SENECA LOCAL VALUESB. FORWARD VISION,
. COUNTY

IDA

p— APPLICATION TO
SENECA COUNTY INDUSTRIAL DEVELOPMENT AGENCY
FOR FINANCIAL ASSISTANCE

I APPLICANT INFORMATION:

Company Name: Seneca Dairy Systems LLC

Address: 3236 Hoster RD Seneca Falls NY 13148
Phone No.: 3157120118

Fax No.: 31567120108

Fed I.D. No.: 27-5101167

Contact Person: Earl Martin

Principal Owners/Officers/Directors:
(List owners with 15% or more in equity holdings with percentage ownership)

Earl Martin 80%
Lee Zimmerman 20%

Corporate Structure (attachschematicif Applicantis asubsidiary or otherwise affiliated with anotherentity)

Form of Entity:
|:| Corporation

] Partnership (General [ ] or Limited []; Number of General Partners and, if
applicable, Number of Limited Partners__).

Limited Liability Company/Partnership (number of members__ 2 )

D Sole Proprietorship
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If a corporation, partnership, limited liability company/partnership:

What is the date of establishment LLC created in 2004. Company started in 1999

Place of organization New York
and, If a foreign organization, is the Applicant authorized to do business in the State of New

York? |§| Yes |:] No

APPLICANT'S COUNSEL:

Name: Dave Cook

Address: 28 East Main Suite 1400 Rochester NY 14614
Phone No: 585 238 2000

Fax No: 585 232 3141

A)

B)

Q)
D)
E)

PROJECT INFORMATION

Project Address: 9537 Rte 96A Romulus NY14541

Block(s) & Lot(s): 75 Acre sub division approved - SEL to be assigned

Are Utilities on Site? (Yes/No)

Water Yes Electric Yes Gas No Sanitary/Storm Sewer Y€s

Present legal owner of the site; Deer Haven Park LLC. Same ownership as Seneca Dairy Systems LLC

Ifother than Applicant, by what means will the site be acquired for this project:

Intercompany transfer of 75 Acre parcel

Zoning of Project Site: Current: Agriculture, WITE Proposed: WITE

Are any variances needed: Yes. The part of the site zoned AG will need a variance

Statement describing project (i.e. land acquisition, construction of manufacturing facility, etc.):

The full project scope is to transfer the land from one entity (DHP) to another entity (SDS) and to build a large

Agricultural manufacturing facility which will include manufacturing of steel products and galvanizing the same.

Location of Project: South of the former CO RT 135 and West of the former Fayette Street

Purpose of Project: The purpose of the project is to reduce our dependence on our Chinese supplier and bring that

portion of our manufacturing Stateside.

F)

Principal Use of Project upon completion: Manufacturing agricultural equipment for the USA market

along with select regions worldwide.
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G) Estimated Project Costs, including first three phases per addendum.

Value of property to be acquired: $ 1.00

Cost of Construction/Reconstruction: S 10,000,000.00

Value of equipment to be purchased: $_8.775,000.00

Estimated cost of engineering/architectural services: $_250,000.00

Other: $ 750,000.00 Infrastructure x site work

Total Capital Costs: $_19,775,001.00

Project refinancing; estimated amount
(for refinancing of existing debt only) S

Sourcesof Funds for Project Costs:

Bank Financing: $ 12,000,000.00
Equity (excluding equity that is attributed to grants/tax credits) $ 7,775,001.00
Tax Exempt Bond Issuance (if applicable) ¢ 000
Taxable Bond Issuance (if applicable) ¢ 000

Public Sources (Include sum total of all state and federal
grants and tax credits) ¢ 000

Identify each state and federal grant/credit:

To be advised $
S
S
S
Total Sources of Funds for Project Costs: ¢ 19,775,001.00

The Agency will collect 1% origination fee on the total capital costs at the time of closing *
* We request fee to be paid as each phase begins. Amount of fee TBD
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H) Inter-Municipal Move Determination

Will the project result in the removal of a plant or facility of the applicant from one area of the State of
New York to another?

[ ]Yesor [H No

Will the project result in the removal of a plant or facility of another proposed occupant of the project
from one area of the State of New York to another area of the State of New York?

[]Yesor [H No

Will the project result in the abandonment of one or more plants or facilities located in the State of New
York?

[ ]Yesor [H No
If Yes to any of the questions above, explain how, notwithstanding the aforementioned closing or activity
reduction, the Agency’s Financial Assistance is required to prevent the Project from relocating out
of the State, or is reasonably necessary to preserve the Project occupant’s competitive position in
its respective industry:

FINANCIAL ASSISTANCE BEING REQUESTED
A) Benefits Requested:

[H] Sales and Use Tax Exemption ([8 _1%)

[ ]IrRB

[H] Mortgage Recording Tax Exemption ( [[78]1%)
[_!]Real Property Exemption and Tax Agreement
B.) Value of Incentives:

Real Property Tax Exemption and Tax Agreement: Agency staff will calculate the estimated value of a
requested real property tax exemption and tax agreement based on estimated Project costs as contained
herein and current tax rates and assessed valuation, and the annual tax agreement payment amounts for
each year of the tax agreement. This calculation is set forth on the addendum to this Application
entitled “Real Property Tax Benefits (Detailed),” which addendum is incorporated herein by reference.

Estimated duration of Real Property Tax exemption: 20 years

Sales and Use Tax:
Estimated value of Sales Tax exemption for facility construction: $_ 1.120,000.00

Estimated Sales Tax exemption for fixtures and equipment: $_ 240,000.00
Estimated duration of Sales Tax exemption: 10 - 12 years depending on construction timing.
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Mortgage Recording Tax Exemption Benefit:

Estimated value of Mortgage Recording Tax exemption: $_90,000.00

IRB Benefit:

[] IRB inducement amount, if requested: $

Is a purchaser for the Bonds in place?

|:| Yes or[:| No

Percentage of Project Costs financed from Public Sector sources:

Agency staff will calculate the percentage of Project Costs financed from Public Sector sources based
upon Sources of Funds for Project Costs as depicted above under the heading “Estimated Project Costs”
(Section 1I(G)) of the Application.

C.) Likelihood of Undertaking Project without Receiving Financial Assistance:

Is there is likelihood that the Project would not be undertaken but for the Financial Assistance provided
by the Agency?

(M Yes or[ ] No

If the Project could be undertaken without Financial Assistance provided by the Agency, then provide
a statement in the space provided below indicating why the Project should be undertaken by the Agency:

Sensocs Countly Industrial Developmeant Agancy Cina DFronio Drivea »  Watarioo, NY 1318658
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. EMPLOYMENTPLAN  (See attached addendum)

1 2

3 4

Current # of IF FINANCIAL IF FINANCIAL Estimate number of
jobs at ASSISTANCE IS ASSISTANCE IS residents of the
proposed GRANTED — project  |GRANTED — project the |Labor Market
project location [the number of FTE number of FTE and PT |Area™* that will fill
or to be and PT jobs to be jobs to be CREATED: the jobs described in
relocated to RETAINED
project location

icolumn 3

Full Time See attached addendum

Within one year
following Project
completion: ____
Within two years
following Project
completion:____
Within three years
following Project
completion: ___

Part Time
(expressed
as FTEs)

Within one year
following Project
completion:
Within two years
following Project
completion:____
Within three years
following Project
completion:____

Total

** The Labor Market Area is defined as Seneca County, Ontario County, Wayne County, Cayuga County,
Schuyler County and Tompkins County, New York.

Salary and Fringe Benefits for Jobs to be Retained and/or Created: In today's dollars

Category of Jobs to Average Salary or Range of Salary Average Fringe Benefits or
be Retained and Range of Fringe Benefits
Created
Management See addendum

$85,000.00 to $110,000.00

Professional

$60,000.00 to $80,000.00

See addendum

Administrative

$35,000.00 to $45,000.00

See addendum

Production

$40,000.00 to $50,000.00

See addendum

Independent
Contractor

Other (not including
construction jobs)

Seneen County Industrial Develapmeant Aganay
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V. REPRESENTATIONS AND COVENANTS BY THE APPLICANT

The Applicant understands and agrees with the Agency as follows:

A)

B)

E)

Job Listings: In accordance with Section 858-b(2) of the New York General Municipal
Law, the Applicant understands and agrees that, if the Project receives any Financial
Assistance from the Agency, except as otherwise provided by collective bargaining
agreements, new employment opportunities created as a result of the Project will be
listed with the New York State Department of Labor Community Services Division (the
“DOL") and with the administrative entity (collectively with the DOL, the “JTPA Entities”)
of the service delivery area created by the federal job training partnership act (Public Law
97-300) (“JTPA”) in which the Project is located.

Eirst Consideration for Employment: In accordance with Section 858-b(2) of the New York
General Municipal Law, the Applicant understands and agrees that, if the Project receives
any Financial Assistance from the Agency, except as otherwise provided by collective
bargaining agreements, where practicable, the Applicant will first consider persons
eligible to participate in JTPA programs who shall be referred by the JTPA Entities for
new employment opportunities created as a result of the Project.

Annual Sales Tax Filings: In accordance with Section 874(8) of the New York General
Municipal Law, the Applicant understands and agrees that, if the Project receives any
sales tax exemptions as part of the Financial Assistance from the Agency, in accordance
with Section 874(8) of the General Municipal Law, the Applicant agrees to file, or cause
to be filed, with the New York State Department of Taxation and Finance, the annual form
prescribed by the Department of Taxation and Finance, describing the value of all sales tax
exemptions claimed by the Applicant and all consultants or subcontractors retained by the
Applicant.

Annual Employment Reports: The applicant understands and agrees that, if the Project
receives any Financial Assistance from the Agency, the Applicant agrees to file, or
cause to be filed, with the Agency, on an annual basis, reports regarding the number of
people  employed at the project site.

Compliance with N.Y. GML Sec. 862(1): Applicant certifies that the provisions of Section

862(1) of the New York General Municipal Law, as provided below, will not be violated if
Financial Assistance is provided for the proposed Project:

§ 862. Restrictions on funds of the agency. (1) No funds of the agency shall be used in
respect of any project if the completion thereof would result in the removal of an
industrial or manufacturing plant of the project occupant from one area of the state to
another area of the state or in the abandonment of one or more plants or facilities of
the project occupant located within the state, provided, however, that neither restriction
shall apply if the agency shall determine on the basis of the application before it that the
project is reasonably necessary to discourage the project occupant from removing such
other plant or facility to a location outside the state or is reasonably necessary to preserve
the competitive position of the project occupant in its respective industry.
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F) Compliance with Applicable Laws: The Applicant confirms and acknowledges that the
owner, occupant, or operator receiving Financial Assistance for the proposed Project is
in substantial compliance with applicable local, state and federal tax, worker protection
and environmental laws, rules and regulations.

G) False and Misleading Information: The Applicant confirms and acknowledges that the
submission of any knowingly false or knowingly misleading information may lead to the
immediate termination of any Financial Assistance and the reimbursement of an amount
equal to all or part of any tax exemption claimed by reason of the Agency’s involvement
the Project.

H) Recapture: Should the Applicant not expend or hire as presented, the Agency may view
such information/status as failing to meet the established standards of economic
performance. In such events, some or all of the benefits taken by the Applicant will be
subject to recapture.

E) Absence of Conflicts of Interest: The Applicant has received from the Agency a list of the
members, officers and employees of the Agency. No member, officers or employee of
the Agency has an interest, whether direct or indirect, in any transaction contemplated by
this Applicant, except as hereinafter described:

STATE OF NEW YORK )
COUNTY OF ) ss.:
'd
Fﬁr/ ﬂfﬂ.{f‘ﬁ pat , being first duly sworn, deposes and says:

1. Thatlam theM@;}g[l&ﬂég{Corporate Office) of
Seneca g'}_‘é e j/zs T L (Applicant) and that | am
duly authorized on behalf of the Applicant to bind the Applicant.

2. That | have read the attached Application, | know the contents thereof, and that to the
best of my knowledge and belief, this Application and the contents of this Application are
true, accurate and complete.

R

o (Signature of Officer)

Su?%bed and affirmed to me under penalties of perjury this

ayof 520— #pard |, 2019 KELLY M. KLINE
,—)\ ‘Notary Public - S;late tﬁflal_%vg;éogs
0l / ) A ca County - No. .
‘LLLW LBt MyS gg?nmission Expires June 22, 203>

{910tary Public)

This Application should be submitted with a $350.00 Application fee to Seneca County Industrial
Development Agency, One DiPronio Drive, Waterloo, New York 13165-1681 (Attn.: Robert J. Aronson,
Executive Director).
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HOLD HARMLESS AGREEMENT

Applicant hereby releases the SENECA COUNTY INDUSTRIAL DEVELOPMENT AGENCY and the members,
officers, servants, agents and employees thereof (the “Agency”) from and agrees that the Agency shall
not be liable for and agrees to indemnify, defend and hold the Agency harmless from and against any and
all liability arising from or expense incurred by (i) the Agency's examination and processing of, and action
pursuant to or upon, the attached Application, regardless of whether or not the Application or the Project
described therein or the tax exemptions and other assistance requested therein are favorably acted upon
by the Agency, (ii) the Agency's acquisition, construction and/or installation of the Project described
therein and (iii) any further action taken by the Agency with respect to the Project; including without
limiting the generality of the foregoing, all causes of action and attorneys’ fees and any other expenses
incurred in defending any suits or actions which may arise as a result of any of the foregoing. Applicant
hereby understands and agrees, in accordance with Section 875(3) of the New York General Municipal
Law, that any New York State and local sales and use tax exemption claimed by Applicant and approved
by the Agency in connection with the Project may be subject to recapture by the Agency under such
terms and conditions as will be set forth in the Agent Agreement to be entered into by and between the
Agency and the Applicant. The Applicant further represents and warrants that the information contained
in this Application, including without limitation information regarding the amount of New York State
and local sales and use tax exemption benefits, is true, accurate and complete. If, for any reason, Applicant
fails to conclude or consummate necessary negotiations, or fails, within a reasonable or specified period
of time, to take reasonable, proper or requested action, or withdraws, abandons, cancels or neglects the
Application, or if the Agency or Applicant are unable to reach final agreement with the respect to the
Project, then, and in the event, upon presentation of an invoice itemizing the same, the Applicant shall
pay to the Agency, its agent or assigns, all costs incurred by the Agency in the processing of the
Application, including attorneys' fees, if any.

Applicant:_f2r/ 4/2:;3[’7_’,5/;5} gﬁigﬁc,gjg ZZ&?II’}/ 5}/.51-?"7”5 ZZ,C,

By: F/"M"/ ’/{4&1/7‘);7

(Print Name)

itle: 1 ﬁ?ag;///ag Moser

2 —
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ADDENDUM TO IDA APPLICATION FOR FINANCIAL ASSISTANCE

Local Labor: The Company hereby represents and warrants that it will use commercially
reasonable efforts to hire, and cause any agent of the Company, general contractor,
subcontractor, or subcontractor to a subcontractor working on the Project, to hire
employees who live within Seneca County. The Agency understands and acknowledges
that at certain times local labor may not be available. Upon such an occurrence, the

Company shall request the Agency to waive the local labor requirement.

Senescs County Industrial Develapmeant Agenay One DIPronio Dreive = Watarioo, NY 131858
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SENECA COUNTY INDUSTRIAL DEVELOPMENT AGENCY
UNIFORM PROJECT EVALUATION POLICY

Pursuant to and in accordance with Section 859-a(5) of the General Municipal Law ("GML"),
the Seneca County Industrial Development Agency (the "Agency") hereby establishes a Uniform Project
Evaluation Policy for the evaluation and selection for all qualifying categories of projects for which the
Agency may provide “Financial Assistance” (as defined herein). “Financial Assistance” shall include any
of the following: (i) the issuance by the Agency of tax- exempt bonds; (ii) sales and use tax exemption;
(iii) mortgage recording tax exemption; and (iv) real property tax exemption (with or without a related
agreement for payments in lieu of taxes).

For each Application for Financial Assistance received by the Agency, the following must occur
prior to authorizing the provision of Financial Assistance:

1) The Agency shall undertake an assessment of all material information included in
connection with the Application for Financial Assistance as necessary to afford a
reasonable basis for the decision by the Agency to provide Financial Assistance for a project.
Such information may include, without limitation, qualification of the proposed project
under the GML (including any retail analysis, as applicable), the applicant’s financial
history, project pro-formas, and consideration of local development priorities.

2) A written cost-benefit analysis shall be utilized by the Agency that identifies the extent to
which a project will create or retain permanent, private sector jobs, the estimated value
of any tax exemptions to be provided; the amount of private sector investment generated
or likely to be generated by the proposed project; the likelihood of accomplishing the
proposed project in a timely fashion; and the extent to which the proposed project will
provide additional sources of revenue for municipalities and school districts; and any other
public benefits that might occur as a result of the project, taking into account the economic
condition of the area at the time of the application, the effect of the proposed project
upon the environment and surrounding property, and the extent to which the proposed
project will provide a benefit (economic or otherwise) not otherwise available within the
municipality in which the project is located.

3) The Agency’s Application for Financial Assistance shall include a statement by the applicant
that the project, as of the date of the application, is in substantial compliance with all
provisions of GML Article 18-A, including, but not limited to, the provisions of GML Section
859-a(5) and 862(1); and

4) If the proposed project involves the removal or abandonment of a facility or plant within
the State of New York, the Agency shall notify the chief executive officer or officers of the
municipality or municipalities in which the facility or plant was located of the Agency’s receipt
of an application for Financial Assistance.

Sensan County industrial Developmeant Agaenay Clnea DiIPraonio Drive * Watarioo, NY 131658
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SENECA COUNTY INDUSTRIAL DEVELOPMENT AGENCY
PROJECT REVIEW AND RECAPTURE POLICY

- To be discussed-

The Seneca County Industrial Development Agency (the "IDA") reserves the right to review the
performance of projects for which the IDA’s financial assistance has been granted (a “Project”) to
determine if a Project has met the obligations and conditions set forth in the IDA approvals and
agreements related to the Project (the “Project Documents”). The terms and conditions of the Project
Documents (the "Material Factors") will serve as the benchmark for determining a Project’s compliance.

Material Factors should be explicit and measurable and may include items such as investment, job
creation, retention or other factors as determined by the board. Material Factors may vary from
Project to Project.

Non-Compliance Review Process:
If a Project is found to be non-compliant with the Material Factors, the IDA shall undertake the following:

1. The IDA shall notify the Project owner/operator (the “Company”) in writing that, in the IDA’s
determination, the Company has violated a Material Factor.

2. The Company shall be given an opportunity to remedy the violation.

3. If the Company is unable or unwilling to remedy the violation, the IDA shall seek additional
information/explanation from the company as to why a Material Factor was not achieved.
These may include economic or natural factors that led to the violation. These factors should
be discussed and predetermined to the extent possible by the Board and may include items such
as, natural disaster, industry dynamics, unfair competition or economic events that were outside
the control of the Company.

4. The Company shall be provided the opportunity to present to the IDA any information as outlined
above regarding why the Material Factor was not achieved.

Board Actions:

Following completion of the Non-Compliance Review Process described above, the IDA Board will
consider whether to keep benefits in place, reduce, terminate, and/or recapture financial assistance.
The following options will be reviewed and considered by the IDA Board:

1. Upon a review of the facts the Board may determine that the non-compliance was justified
and/or adequately explained and may consider the matter closed without further action,
or set a specific time period for the Company to achieve compliance. This may also be
accompanied by a period of increased reporting or such other conditions as the IDA
Board may reasonably impose. (e.g., review violated Material Factor(s) quarterly until
remedied.)

2. In the event of non-compliance with a Material Factor that is not, in the IDA Board’s
determination, justified by factors outside the Company’s control and/or otherwise
adequately explained, the IDA Board may determine that such non-compliance will

Senescs County industrial Developmeant Agenay Cine DIFronio Deive = Watarioo, NY 131858
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result in the reduction, suspension, termination and/or recapture of financial assistance, as provided
below.

Reduction of Financial Assistance: The IDA Board may determine that a reduction in financial assistance is
appropriate, which reduction may include, without limitation, increased required payments under an
agreement for payments in lieu of taxes.

Termination of Financial Assistance: The IDA Board may elect to terminate any ongoing financial
assistance to a Company. Reasons for termination should be explicitand may include, without limitation,
continued violation of the Material Factors or failure to comply with ongoing reporting or compliance
requirements of the IDA.

Recapture of Financial Assistance: An IDA Board may require that all or part of the financial assistance for
a Project be returned, including all or part of the amount of any tax exemptions. Events justifying
recapture may include, without limitation, a Company knowingly providing false information on an
application or a compliance/monitoring report; a finding that the Company did not make a good faith
effort or have any intention of meeting a Material Factor; a company ceases operations and/or relocates;
material non-compliance with state and/or local laws or regulations; and material shortfalls in job creation
and retention projections.

In the event an IDA is successful in recapturing financial assistance, such funds shall be returned to the
appropriate affected taxing jurisdictions on a pro rata basis unless otherwise agreed upon by the local
taxing jurisdiction.

Annual Review

The IDA shall annually assess the progress of each Project for which bonds or notes remain outstanding or
straight-lease transactions have not been terminated, or which continue to receive financial assistance or
are otherwise active, toward achieving the investment, job retention or creation, or other objectives of
the Project indicated in the Project applications. Such assessments shall be provided to the IDA Board.

Senecn County Industrial Develapmant Agency Cina DIFranio Drive = Watarioo, NY 131858
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ADDENDUM TO IDA APPLICATION FOR FINANCIAL ASSISTANCE
Cost Benefit Analysis:

To be completed/calculated by AGENCY

Costs = Benefits =
Financial Assistance Economic Development

New Jobs Created
*Estimated Sales Tax Exemption S upto 1,360,000 Permanent 94

Temporary

Existing Jobs Retained
Permanent 31

Temporary
Estimated Mortgage Tax S 90,000 Expected Yearly Payroll $ 8,500,000
Exemption
Expected Gross Receipts $
Estimated Property Tax S 1,489,438
Abatement Additional Revenues to School Districts
Additional Revenues to Municipalities
Special District Taxes
Other Benefits
Estimated Interest Savings S n/a Private Funds invested S 19,775,000
IRB Issue
Senescs County Industrial Developmeant Ageancy Cimes DIFPraonio Drive . Waeatarioo, NY 131565
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** This section of this Application will be: (i) completed by IDA Staff based upon information contained within the

ADDENDUM TO IDA APPLICATION FOR FINANCIAL ASSISTANCE

Real Property Tax Benefits (Detailed):

Application, and (ii) provided to the Applicant for ultimate inclusion as part of this completed Application.

Tax Agreement Estimate Table Worksheet

Dollar Value of Estimated New County Tax Local Tax Rate School Tax
New Construction | Assessed Value of Rate/1000 (Town/City/Village)/1000 Rate/1000
and Renovation Property
Costs
$10,000,000 $6,000,000 18% 15% 67%
*Apply equalization rate to value: 77% factored in
PILOT Year County Local PILOT | School Total PILOT Full Tax Net Exemption
PILOT Amount PILOT Payment w/o
Amount Amount PILOT
1 972 810 3,617 5,399 53,992 48,593
2 972 810 3,617 5,399 53,992 48,593
3 972 810 3,617 5,399 53,992 48,593
4 2,044 1,704 7,609 11,357 113,570 102,213
5 2,044 1,704 7,609 11,357 113,570 102,213
6 3,016 2,513 11,227 16,756 113,570 96,814
7 3,988 3,323 14,845 22,156 113,570 91,414
8 4,960 4,133 18,462 27,555 113,570 86,015
9 8,311 6,926 30,936 46,173 186,180 140,007
10 10,355 8,629 38,544 57,529 186,180 128,651
11 12,400 10,333 46,154 68,887 186,180 117,293
12 14,444 12,037 53,763 80,244 186,180 105,936
13 17,460 14,550 64,990 97,000 186,180 89,180
14 19,839 16,533 73,846 110,218 186,180 75,962
15 22,219 18,516 82,703 123,437 186,180 62,743
16 25,671 21,392 95,551 142,614 186,180 43,566
17 26,978 22,481 100,416 149,875 186,180 36,305
18 28,284 23,570 105,281 157,136 186,180 29,044
19 29,591 24,660 110,146 164,397 186,180 21,783
20 30,898 25,749 115,011 171,658 186,180 14,552
TOTAL 265,418 221,182 987,946 1,474,546 2,963,986 1,489,440
Senescs County Industrial Developmeant Agancy Cine DiIFPronio Drives . Weatarioo, NY 13165
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(1)

Employment Plan

This project is comprised of several phases and is intended to be completed over a period of 10
years. Due to permitting and other variables it is a little premature to speculate on the exact
timing and sequence of construction and the final size of the facility.

This new project is being designed in such a way with certain additional capacities that will make
Seneca Dairy Systems competitive, reducing the need for imports.

Current employee status

As of March 2019 Seneca Dairy Systems employs a total of 31 workers.

Phase one job opportunities

Phase one will begin when all approvals are in place and the construction phase of phase one
will take approximately nine (9) months to be completely operational. The timing of the
approvals could extend the construction cycle by an additional four (4) months. Phase one will
consist of building a modern galvanizing wing along with an office complex and a small portion
of the future warehouse. The size of phase one will be around 56,000 sq feet. There is an
equipment investment of around $2,000,000.00 during this phase and a construction
investment of around $2,900,000.00. As part of phase one, there will be approximately twelve
(12) new employees after the first year of operation. After the system begins to stabilize in year
two, we anticipate increasing the employees to a total of approximately thirty five (35) new
employees. This should occur by the end of the second full year of stabilized operation.

Phase two job opportunities

Phase two will likely begin after phase one is completely stabilized, which should occur by the
end of year 2. Phase two will include erecting additional manufacturing space for increasing
production capacity for existing products and will take approximately eight (8) months to
complete the construction phase. The timing of the approvals could extend the construction
cycle by an additional four (4) months. The additional manufacturing facility will include up to
90,000 sq feet and may include an addition to the warehouse. The total equipment purchases
during this phase should equal around $2,500,000.00 and total construction costs for phase two
should equal an additional 3,200,000.00. We hope to increase our employee base during this
period to include a total of approximately 60 new FTE’s after this construction phase is complete
which should be approximately five years after Phase 1 begins.

Phase three job opportunities

Phase three constructions should begin about four (4) years after phase two becomes
completely operational. Phase three of this project would include an additional manufacturing
space to further increase production capacity for current and future products. The phase three
construction periods should take six (6) to ten (10) months to complete but the timing of the
approvals could extend this by an additional four (4) months. When this phase is complete, we
should have a total of approximately 120,000 sq feet of manufacturing space. Phase three would
also include the completion of all the warehousing which will be up to 47,000 sq ft. As part of
this phase we anticipate purchasing $4,275,000.00 (in today’s dollars) of additional equipment
and the complete construction costs will be $3,900,000.00. Some of these capital investments
may occur prior to phase 3 construction beginning. When this phase is complete, Seneca Dairy
Systems would have around 223,000 sq feet of manufacturing and warehouse facility. Within



two years after completion we will likely employ approximately 34 new employees resulting in
up to approximately 125 full time employees in total.

Fringe Benefits (Current Estimates)

Health Insurance. Maximum benefit for average employee is 14.6% of their salary.

PTO. Maximum annual benefit for an average employee is 6.9%

Holidays. Maximum annual benefit for an average employee is 2.7%

401k. Maximum annual benefit for an average employee is 4%

Disability. Maximum annual benefit for an average employee is .05%

Social Security. Maximum annual benefit for an average employee is 6.24%

Additional unemployment benefits. Insurance coverage when out of work. Maximum annual

R

benefit for an average employee is 1%
The Maximum Fringe benefit for the average employee is 35.49% of their salary.
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